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STRUGGLE FOR WOR 


THERE IS NOT ALTERNATIVE: 
- aggression must be stopped 


PRESIDENT TITO’S STATEMENT 


President Tito made the following statement yes- 
terday on the developments in the Near East: 

»In the Near East, Israel has launched an open 
attack on Egypt. This attack creates a dangerous 
situation and it threatens to develop into a large war 
which may have unpredictable consequences and re- 
percussions. | 


» vesterday Britain and France gave an ultimatum, 
threatening to occupy the Suez Canal — allegedly to 
protect it from possible consequences of Israel’s pene- 
tration into Egyptian territory. This, however, would 
not be an effective measure against the Israeli aggre- 
ssion or protection from it. and, if the threat is carried 
out, it will be the continuation of the aggression. In 
fact these two actions — Israeli and Anglo-French — 
are so closely linked that they would constitute one 
and the same aggression. 


»©0 far I have several times, particularly in a 
statement on August 11, 1956, called everybody’s at- 
tention to the serious situation in that part of the 
world. The same has been done by responsible rep- 
resentatives of many other countries as well. People 
expected that the governments concerned would do 
all they can to overcome difficulties in a peaceful way 
and negotiate an agreement on the dispute. But, just 
when certain prerequisites for a negotiated agreement 
were created, such as, for instance, the approval of 
the principles upon which a solution to the Suez 
crisis should be worked out, the principles which 
were supported both by Britain and France, the road 
ot negotiation was reputiated and steps to impose an 
arbitrary solution taken even at the risk of causing 
a war. Apart from this, it must be pointed out that 
Britain and France announced their arbitrary intention 
to occupy the canal without waiting for any action of 
the United Nations, thus blocking the work of the 
Security Council which had already been meeting to 
consider the matter and find a solution. 


* 


frdgrant violation of the Churter in the post wur 

period: the young Republic of Egypt has been 
attacked by three countries — Israel. Great Britain 
and France. Pursuing their selfish and expansionist 
interests, Israel, Britain and France started u wur_in 
the Near East and so endangered world peace. The 
reasons for this aggression are clear, and its consequ- 
ences cannot be predicted at present. 

The synchronized aggression against Egypt began 
with unexpected move of the Israeli army into Egyp- 
tian territory and its deep penetration towards _ the 
Suez Canal. This was immediately followed by a drus- 
tic Anglo-French ultimatum to the Nasser government, 
an ultimatum written in the language of force and 
threats that no independent country could accept wit- 
hout sacrificing its freedom and sovereignty. What took 
place afterwards surprised the world: bomber squad- 
tons of the two countries, where phrases about demo- 
cratic ideals are a commodity for export, began drop- 
ping their deadly cargoes on the towns of a country 
_ whose only ,,crime’” was its consistence in the defence 


Tin world is now wittnessing one of the must 


,lt is regrettable — and this may prove tragic — that 
now, when all governments should be making efforts 
to find peaceful solution to the existing problems, of 
which there is quite a number, new dangerous situa- 
tions are being created only to exploit them for one’s 
Own. purposes. 

»lf this aggression is not stopped by joint action 
of all United Nations member-states, it may have 
serious concequences for peace in that area and else- 
where in the world. Concequently, the world is iustly 
expecting that the United Nations as a whole, and 
all its members individually, will bear in mind the 
essential interests of the international community, and 
that, condemning this aggression and threats, they 
will use all the measures at their disposal to prevent a 
war and so restore man’s faith in the possibility of a 
lasting peace and cooperation between peoples” 


THE STATEMENT BY THE YUGOSLAV 
GOVERNMENT 


The Yugoslav Government has issued the follo- 
wing statement on the Anglo-French attack on Egypt: 

»The peoples and Government of Yugoslavia have 
received the news of the Anglo-French aggression aga- 
inst Egypt and of the brutal bombardments of Cairo 
with indignation and bitterness. 

»On behalf of the Yugoslav people, the Yugoslav 
Government expresses its sympathies to the Egyptian 
people, the victims of aggression, and to their 
Government. 

»the Yugoslav Government expects that all the 
Eontes of the world, and their governments, will 
condemn the aggression and exert joint efforts to 
stop it immediately. With this aim in mind, the Yugo- 
slav Government has instructed its delegate to the 
United Nations to request an emergency meeting of 
the General Assembly”. 


* 


of its sovereign rights and independence. 

All peoples of good will, who are for peace and 
who make efforts to make a repetition of the Second 
World War impossible, are aware of the background 
of this aggression: two large countries, whose respon- 
sibility and reputation in the world were great, repu- 
diated, unjustly and arbitrarily, the efforts to settle a 
dispute in a peaceful way, and, neglecting the recom- 
mendations of the United Nations, resorted to the use 
of force which is impermissible and condemned in the 
present day world. Thus, these two countries not only 
disregarded their obligations as members of the Uni- 
ted Nations, but also endangered the most vitil interests 
of the international community. 

The attitude of Britain and France in the Security 
Council, where, with their veto, they paralyzed its 
efforts to perform its chief task, i.e. to enforce peace 
in the world, only strengthened the conviction of the 
world public that the aggression in the Near East had 
been carefully planned. Although the British and 
French veto prevented the Security Council from un- 
dertaking urgent measures until the General Assembly 


comes to consider the matter, the discussion of the 
Yugoslav proposals and the voting of the American 
resolution, which condemns the aggression and de- 
mands the withdrawal of foreign troops from Egypt, 
nonetheless showed that the Anglo-French-Israeli ac- 
tion encountered a moral condemnation throughvui 
the world. 

The United Nations has been put to a serious test. 
Aggression is taking place. It is now the duty of the 
United Nations, as well as of all countries in the 
world which consider peace to be the essential pre- 
requisite for their better future, is to undertake effec- 


YUGOSLAVIA 


Stojan KOVACEVIC 


ID as a form of economic assistance is a compa- 

ratively new phenomenon in international rela- 

tions, although becoming a characteristic feature 
of contemporary development owing to its manifold 
effects and influence on international relations during 
the wartime and postwar period. However, as a form 
of cooperation between the economically developed and 
less developed countries, aid was not free of certain 
negative aspects under various circumstances, parti- 
cularly when it was intended for the achievement of 
definite political aims as a rule detrimental to the reci- 
pient. The cold war period offers a series of examples 
in this respect which although eventually justifiable 
by the exceptional situation (threat of war etc.) had 
an adverse effect. Nonetheless they did not succeed 
in convincing world public opinion that aid must ne- 
cessarily entail certain conditions. 

It should be said at the same time that the idea 
of assistance to other countries on behalf of common 
interests both broader and concrete, without deman- 
ding the other side to sacrifice or jeopardise its own 
eventually still more important interests, became a 
new, extremely constructive and beneficial form of 
international cooperation both in the interest of the 
partners involved and the world at large. As to its 
concrete forms: bilateral or multilateral, or by means 
of international organizations, the United Nations or 
its specialised agencies for instance, they are all accep- 
table in principle, provided due attention is given to 
the above mentioned basic postulates. Generally spea- 
king, broad agreement prevails on this issue today 
and will most probably remain so in the future, until 
the gap between the economically developed and under 
developed countries is bridged. 

The action of UNICEF, technical assistance, vari- 
ous specialized agencies etc. a series of bilateral arran- 
gements, all provide examples of beneficial cooperation 
on this plane which exerted and continue to exert a 
positive influence on international relations in. general, 
and particularly on the relations between the couniries 
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tive measures and stop the aggression in the 
East. This is not anly the duty and obligation of the 


Near — 


world organization towards a victim of aggression, , 


but also the question of its very future role in inter- — 
The Charter must not remain empty — 


national life. 
phrases on a piece of paper for anoyne. What is en- 
dangered now are not only the 
bare existence of a country which 
filling its 
way, but also the greatest values of humanity. 

The peaceloving world sees no alternative: 
aggression must be stopped. 


has been ful- 


the 


AND US AID 


in question. The agreements concluded between the 


rest. The assistance programme to Yugoslavia was 


formerly of a tripartite character, the other partners — 


being, besides the USA, Great Britain and France. 


The statements by the most competent Yugoslav aut- 


horities as well as the public opinion clearly show how 


highly this foreign aid was valued in this country. US a 
aid was particularly esteemed in view of its long dur- — 


tion, large volume and varied assortment. 
With the change of international situation, 


independence and ~ 


international obligations in a_ satisfuctory be 


USA and Yugoslavia during the past few years belong | 


to this kind of cooperation. The military aid proferred — 
to Yugoslavia by USA was also based on mutual inte- — 


the : 
wane of the cold war, certain aspects of the first type — 


of international cooperation were largely deprived of — 


their efficacy in view of the fact that they were con- — 
ceived and intended for definite situations and that the 3 
improvement of the international climate only rende- — 


red them all the more inadequate hence necessitating 
their evolution and adaptation to the new situation, 


while at the same time preserving their principled ba- © 
sis and general orientation. In view of the friendly 
relations between the countries which cooperated on 
this plane, the evolution of the forms and methods of — 
any 
urgent action. It is generally considered that the con- | 
tinuance of such cooperation must be: thoroughly re ; 
examined with a view to establishing the common inte- — 
rests and new possibilites afforded and determining — 


extending aid, needless to say, did not require 


the ways and means of adapting assistance to the 
newly created conditions. 


The need of an evolution and a review of ends and © 
means, re-examination of limits and scope of interests © 
in foreign aid policy, and especially its analysis in the ~ 
light of the various complex aspects of these pro- — 
blems, is also confirmed by the studies made on the 


international and national plane by a number of states, 
including the USA, 
prominent role in this respect. The fact that several 
investigating bodies consisting of the most distinguis-_ 


a country which plays a most 


hed government representatives as well as private bu- 
siness, scientific and other groups have been set up 
in the USA testifies to the significance of this problem 
for the national interests of the country as well as the 
importance assigned it within the conteht of interna- 
tional relations. 

The Yugoslav attitude on this specific problem of 
international relations is sufficiently known to make 
further explanations superfluous. From the standpoint 
of promoting manifold international cooperation Yugo- 
Slavia welcomed and welcomes the idea of assistance 
_to the insufficiently developed countries on the part 
of those developed. Yugoslavia endorses and continues 
to endorse the organization of aid through international 
bodies, or to be more precise through the United Na- 
tions organs, while by no means under-rating the 
broad prospects afforded by bilateral arrangements, 
nor precluding this form of cooperation under the 
present changed international conditions. However, in 
view of the newly created situation Yugoslavia con- 
Siders that the previous forms of cooperation should 
also be reassessed. For istance, Yugoslavia considers 
that a concerted effort through the United Nations to 
provide systematic assistance to the economic develop- 
ment of the insufficiently developed parts of the world 
is more consonnant to the changed conditions, and that 
all efforts and ever greater funds should gradually 
be concentrated for this purpose. Such concepts are not 
exclusively Yugoslav, having also appeared of late in 
countries where they were but reluctantly accepted so 
far. It is sufficient for instance to mention the aiti- 
tude of the Democratic Presidential Candidate Adlai 
Stevenson who expressed himself in favour of chan-~- 
nelling the greater part of foreign aid through the Uni- 
ted Nations; that of the AFL-CIO Chairman Walter 
Reuther who proposed that the USA and USSR should 
set apart two percent of national income for the crea- 
tion of a fund which would proffer systematic aid 
to the insuffinciently developed countries; that of the 
US delegate to the United Nations Henry Cabot Lodge, 
a close associate of President Eisenhower, who also 
pronounced himself in favour of the reorientation of 
aid through the United Nations. These are not the 
only indications on the existence of new trends of 
thought in the US on this issue, although the latter 
were greatly dampened by President Eisenhowers sta- 
tement that the US Government does not intend to 
channel aid through the United Nations. However, it 
would seem that this attitude was inspired rather by 
considerations of practical policy in view of this years 
presidential elections than a definite attitude of US 
State policy. The French plan submitted by ex-Premier 
Faure at the 1955 four power conference in Geneva, as 
well as the French activity on the score since then, 
testify to the fact that this problem did not undergo 
an evolution in the USA only, but that it is also a 
subject of broader consideration and action almost 
_throughout the world. Consequently the Yugoslav ori- 
entation in this respect becomes an integral part of a 
more or less universal tendency called forth by an 
Objective need of the world today. 

The specific problem of US-Yugoslav cooperation 
on this plane may be fairly complex but the Yugoslav 
attitude is nenetheless clear-cut. Moreover, this attitude 
is inspired by the wish to prolong, strengthen and 
create still better relations and cooperation with the 
USA in the economic sphere. Owing to the changed 
international conditions Yugoslavia contemplates the 
evolution of the forms and methods of cooperation as 
a guarantee precisely for such a further favourable 
and ever stronger development of friendly relations 
with the USA, whose international role is of such vast 
Significance. USA was acquainted from the beginning 
with the Yugoslav views, and is likewise acquanited 
with the motives and actual intentions of the Yugoslav 


government. Moreover, it seemed that the Yugoslav 
views were received with understanding on the Ame- 
rican side, that a mutual reassessment of modes and 
forms of future cooperation would be successfully con- 
cluded in the future, and that new forms would be 
devised based of the genuine interests of both sides 
and the general improvement of international condi- 
tions. 

In the interest of mutual favourable cooperation 
over a longer period Yugoslavia did not seem it expe- 
dient to react to certain pronouncements made on the 
US side, primarily statements by more or less responsible 
persons and of one part of the press. Yugoslavia like- 
wise showed full understanding for the specific situa- 
tion in the USA during the election compaign. Such 
an understanding was shown both by the Yugoslav 
press and public at large. There can be no doubt that 
the Yugoslav attitude was based on the firm conviction 
that the necessary conditions for the continuance and 
expansion of mutual cooperation exist and that a com- 
mon denominator will be found enabling the deter- 
mination of the new modes and methods. This view 
still prevailes in Yugoslavia as shown by the state- 
ments of the responsible persons and the public. 

Therefore the fact that the US government deemed 
it necessary to accompany its decision to continue the 
extension of aid to Yugoslavia by an explication, cer- 
tain parts of which it is not possible to ignore all the 
more so as they also refer to the Yugoslav relations 
with some other countries, provoked considerable sur- 
prise. Apart from the difference in the assessment 
of the general, development on the international plane 
between the two countries, which intrinsically is not 
and cannot be an obstacle to freindly cooperation, the 
appraisal given of Yugoslav-Soviet relations for exam- 
ple in President Eisenhowers, statement on the conti- 
nuance of aid to Yugoslavia, doubtless does not con- 
tribute to the consolidation of international conditions, 
and still less to the solution of concrete problems bet- 
ween the two countries. Therefore the statement by 
the Foreign Affairs Secretariat spokesman_on the sub- 
ject correctly summed up the present situation, as 
well as the view of the Yugoslav government and 
people. 

Such phenomena on the American side are not 
restricted to its relations with Yugoslavia only and 
particularly in the previous years represented a source 
of difficulties for the US in their relations with indi- 
vidual countries. In view of the complicated US po- 
litical machinery and the special conditions which so- 
metimes exert their influence on the Government, 
such phenomena are often devoid of any deeper signi- 
ficance and are also contemplated as such. However, 
they nonetheless hamper the efforts to chart a more 
stable course of foreign policy and sometimes lead to 
the awkward situation that the recipient countries 
who wish to express their gratitude find it difficult 
to do so. The significance of the USA in international 
relations and their own difficulties in the domestic 
and foreign sphere on the one hand, and the realiza- 
tion that the foundations of cooperation in all fields 
are essentially of a more durable nature and hence 
independent of the effects of such phenomena (alt- 
hough the latter may be detrimental), renders the 
devising of practical solutions which are essentially 
a far cry from the impression one might gain from 
the phenomena discussed, both feasible and necessary. 
The positive process in international relations is of an 
objective character, and progressing favourably in 
spite of all difficulties and delays. In this context ful- 
ler and more complete forms of cooperation in all fi- 
elds are not only possible but also desirable, including 
the extension of assistance both on a bilateral and 
international basis, adjusted to the new situation and 
new conditions. 


Fortnight in the world 


POLAND ON A NEW ROAD OF DEVELOPMENT 


K. TONCIC 


HE Eighth Plenary meeting of the Polish United 

Workers’ Party and its decisions sanctioned — as 

it is now generally believed — what had been 
placed before and since this meeting showed that it 
was both possible and necessary to embark upon the 
roac outlined in its decision, the road which marked 
a turning point in the efforts to build up a really so- 
cialist society. 

The development of the entire political, economic 
and social life of Poland in the last few years has, 
in spite of certain good results, been creating dange- 
rous although supressed dissatisfaction. The difficult 
economic conditions, further aggravated by Stalinist 
phraseology sheap propaganda and police pressure, 
together with unequal relations with the Soviet Union, 
caused explosions, such as that of Poznan which shook 
the very foundations of the country. The Poznan 
events were the last warning to the progressive forces 
in Poland, particularly the United Workers’ Party, to 
exert the greatest possible efforts to repudiate the 
practices of Stalinism and so make a peaceful and 
free development of their country possible. The_ just 
interpretation of the warning later enabled the United 
Workers’ Party to rally its ranks around the new lea- 
ders and the new policy, which were formally appro- 
ved at the Eighth Plenary meeting of the Party. The 
unity of the Party in the policy of socialist democracy 
was the essential prerequisite for the formation of 
firm and increasingly broader links between the Party, 
the Government and the people. As Polish leaders 
themselves say, no government has ever been so clo- 
sely linked with the people as the present — in these 
historical days when Poland’s road of democratic and 
socialist development is being determined. 

However, it is clear that the unity within the 
Party and its close links with the massess were forged 
only by the great, sincere and frank efforts of the 
leaders in condemning, not only the errors and crimes 
of the earlier governments, but also the roots of Sta- 
linism which made such errors and crimes possible. 
The report which Vladyslav Gomulka submitted to 
plenum was a clear illustration of the efforts which 
were being made by the new leaders. This report, 
which had taken months to prepare, mercilessly ex- 
ae even the greatest ,,state secrets” that had ear- 
ier been known only to the inner circle of the Cen- 
tral Committee, the ,,secrets” which screened the truth 
about unequal relations imposed on Poland or about 
uncotrolled wasting of the national income and we- 
alth. The frankness with. which Vladyslavy Gomulka 
spoke of the Polish reality called for immediate re- 
medies, which the new leaders applied boldly, rely — 
ing on the support of the masses. 


The energy the new leaders displayed in rejecting 
all attempts at unprincipled compromises with repre- 
sentatives of the old conservative forces was enthusi- 
astically acclaimed. This enthusiasm became a natio- 
nal movement when the new leaders displayed just 
as much energy and resoluteness in talks with 
the Soviet delegation which came to Warsaw suddenly 
during the Eighth Plenary meeting of the Party. As 
reported later, the new Polish leaders insisted in their 
talks with the Soviets on the necessity to reconsider 
the Polish — Soviet relations and to establish them on 
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ihe principles of complete equality and respect of one 
another’s sovereignty. The unanimity of the Polish 
people — not only of Party members but of the 
entire population — in their support of Gomulka and 
the new government played a decisive role and so pre- 
vented the intended moves of Soviet troops which at 
that time might have produced a spark to ignite a 
larger confragration. On the other hand, all demon- 
strations in the country, including those which de- 
manded the withdrawal of Soviet troops, were stop- 
ped by an appeal from the Government, and no 
administrative or police measures proved necessary 
because the masses had faith in the Government which 
ensisted on there-examination of the question of these 
troops as one of the essential elements in estabilishing 
really equal relations. 


The fact that the new Polish leaders were consi- 
stent in their efforts to democratize the country’s 
life, has had great influence on the constructive action 
of broad sections of the workers and peasants. In fac- 
tories workers’ managing organs are now being elec- 
ted, and in towns and villages undesirable or unsui- 
table leaders are being replaced in a democratic way, 
and the system of local government itself is often 
being modified. The creative forces of the people are 
discovering new, Polish forms’ and methods of socia- 
list development. 


»Lhe roads of socialist development”, says a reso- 
lution passed at the Highth Plenary meeting of the 
United Workers’ Party, ,,must be different in different 
countries and under different historical conditions”. 
Now all are aware that the change affected in Poland 
was one of the most striking manifestations of the 
value and strength of socialism. This change and cho- 
ice of a really socialist road of development, as made 
by the leaders in Warsaw, will ensure Poland’s pea-_ 
ceful development in the future. Any other road wo- 
uld have brought numerous dangers, not only to Po-- 
land, but also to Europe as a whole. The developments 
in Poland showed that socialism can overcome all its” 
problems, difficulties and even serious crises if the 
socialist forces oppose — frankly and mercilessly — all 
attempts of deviation from the real socialist and demo- _ 
cratic roads. =i 


THE SAAR AGREEMENT 


FTER years of negotiations, a Franco German 

Agreement on the Saar was finally concluded 

on October 27. Under this Agreement, which was 
Signed for France by Pineau, and for the Federal 
German Republic by von Brentano, the Constitution 
of the Federal Republic will come into force in the 
Saar on January 1, 1957, and, with certain economic 
and legal restrictions, the region will become a com- 
ponent part of the Federal Republic. 

The signing of the Saar Agreement ended, not only 
one stage of Franco — German relations, but also a 
definite period in the development of Western Ger- 
many and her aspirations. That this is true was best 
shown by the reaction of the German public part- 
‘cularly political groups, to the conclusion of the Agre- 
‘ement. 

It was not so long ago that the Federal Republic 


of the French government that the ,,future of the 
aar would be settled by the peace treaty with Ger- 
many” for its outstanding success. At that time the 
ituation in the Saar was quite different. Pro-German 
arties were banned and the socialist sought a kind of 
,HuUropean solution” to the Saar problem. Now that 
the Saar Agreement has been signed, the West Ger- 
man papers do not rejoice with the fact that Saar is 


Our views 


[x spite of the complex events in Eyrope and 
in the world, the citizens of the Federal German 

Republic — the ordinary Germans, as it is usu- 
y said — were following the reports about the 
ktoberfest with the greatest possible interest. Will 
verything be as expected? Will the Oktoberfest this 
ear be greater than in previous years, including that 
> f 1933, when the Hitlerites, who were consolidating 
eir power then, spent so much on the organization 
f this traditional German feast? These questions 
ttracted more attention than, let us say, the Security 
Souncil debate on the Suez crisis or the situation in 
ilgeria. Munich’s Oktoberfest, just like the February 

ival throughout Germany, is not only a_ large 
cale and lavish celebration, but also a kind of baro- 
eter which shows the feelings of the Germans. Even 
de first post-war revivals of the feast showed that 
erman reconstruction was progressing surely and 
tisfactorily. Figures showing that millions of barreis 
f£ beer and thousand of tons of sausages have been 
msumed and billion of marks spent illustrate to ordi- 
Germans the prosperity of the Federal Republic 
tter than any report compiled by Minister Erhard. 
ese barometers reveal, ever more openly, that great 
ealth has been created and that there are forces 
hich feel supressed by the imposed state boundaries. 
+ was, eee eee not accidental that at last year’s 
ival celebrations there were groups which repre- 
ented not only Eastern Germany, but also the Sude- 


becoming a part of Germany, but attack the govern- 
ment for having ,,overpaid for the incontestable Ger- 
man right to the region”. 


‘The reaction of the West German politicians to the 
Saar Agreement gives ample food for thought, and, 
as the Paris paper, Le Monde, tecently wrote, gives 
rise to ,,unpleasant associations”, alluding most pro- 
bably to the fact that one of the first steps of the 
Third Reich was to seize the Saar and jncorpofrate it 
in Germany. In connection with this, many East Euro- 
pean commentators, discussing the conclusion of the 
Saar Agreement, criticize the French Socialist Govern- 
ment. They maintain that the signing of the Agreement 
is only ,,one part of the Guy Mollet Government’s anti- 
French policy’. To illustrate this, the Radio Prague 
commentator quotes a number of accounts — given 
earlier by Western journalists and observers — of what 
happened during last year’s elections in the Saar. As 
is known, many Nazi, anti-democratic and great-Ger- 
man groups were active then, and they played a de- 
finite role in the whole course of the elections. ,,And 
that”. says the Prague commentator, ,,was only the 
beginning”. 

Regardless of such tendencies and comments, the 
fact is that the signing of the Saar Agreement will 
alleviate one of the contradictions which had been 
responsible for the sharpening of relations petween 
France and Western Germany. 


GERMAN BAROMETERS 


S. ERLICH 


tenland, Memel and even the German national mino- 
Tities from the far off regions of Hungary and 


Rumania. 
Politicians, however, had and still have‘ other wor- 
ries to occupy them — all of which are, in one way 


or another, connected with the future elections. They 
take advantage of even the most insignificant events 
to put up and assert their views and the attitudes of 
their parties. One of the most controversial questions 
at present is the problem of armed forces and arma- 
ments. Among other reasons, this is also due to the 
fact that remilitarization is not yet quite popular 
among the masses, particularly not among the wor- 
kers, although a wrong impression might be created 
by the haste with which the Government approaches 
and tackles the problem. In the Bundestag lately, 
the members of the opposition parties have been shar- 
ply attacking the Government’s policy of armaments, 
exploiting fully the so-called affair with American 
jet aircraft. For, following instruction from the Go- 
vernment, the Ministry of Defence had ordered 226 
American F86 ,,Sabre” jet aircraft. The Government 
and the Ministry of Defence had their reasons for 
ordering these aircraft in a hurry, although they were 
aware that, in view of the perspective development 
of the German air force, this type of aircraft is alre- 
ady obsolete. The opposition, taking advantage of the 
Opinions given by experts to this effect, accuse the 
Ministry of Defence for wasting hundreds of millions 
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of dollars for purchases of ,,scrap iron”, maintaining 
that for the same money they could have bought 
an equal number of British ,,Javelin” jets, whose advan- 
tages over the F86 aircraft are generally recognized. 

A considerable number of politicians insist that no 
haste should be resorted to in armaments. If, they sav, 
we had started to rearm as soon aS we acquired ithe 
right to do so some years ago, we would by now 
have spent billions of dollars on ,,scrap iron”. Every 
month that passes is a net gain, because our army 
must be equipped with up-to-date armaments. If we 
equip it today, its armaments will become obsolete 
tomorrow. We must, therefore, wait until the 
possible moment. The money thus saved goes into our 
industries which are getting ready to supply — when 
the necessity arises — our army with modern, Ger- 
man armaments. The ordinary German backs up this 
view, particularly now that the Department of Defence 
has been taken over by Strauss, the ,,atomic’” Minis-~ 
ter, because his appointment was taken to mean 
that the newGerman army will progressively switch 
over to atomic strategy. 

However, the Government and the ruling circics 
now oppose this view, although they are aware that 
it is very popular and that last year they had to 
cel a number of orders of American arms. Reasons 
for this are numerous, but the most important is, alle~- 
gedly, the development of the international, particularly 
European situation. The Berlin riots in June 1953, they 
say, were a clear warning. They found +he Federai 
Republic wholly unprepared: tanks rolled in Germar 
streets, and we in Federal Republic sat by our radi 
and waited. Then came Poznan, and soon after 1] 
Warsaw events. And now, there is a civil war 
foreign intervention in Hungary. Who knows what 
happen in'the ,,zone”. and in East Berlin tomorr 
Does not all this show that the Government is r 
in trying to build up our army as quickly as poss 
and to arm it even with obsolescent aircraft and nz 
palm unstead of atomic bombs. There are, of course, 
few politicians who defend this view as openly as 
this. but the fact is that the ,ordinary German” fol- 
lows, in his own peculiar way, the events which now 


shake Eastern Europe, expecting that they will sprea 
also to the ,,zone’ — the Democratic Republic o 
Germany. 


In order to speed up such developments, a meetin, 
of the Bundestag was recently held in Berlin. On th 
basis of the results achieved at this demonstrativ: 
meeting. some members of the government partie 
proposed that Berlin should be proclaimed the capi 
tal of the Federal Republic. Further, they propose 
that the construction of a new House of Parliament i 
Berlin should be started immediately. ,,We must’ 
thev said, ,,be near the centre of action and all — Ger 
man efforts. Berlin has been and remains the capital cit; 
of Germany, and that means of the Federal Republic 
because the Federal Republic is Germany”. Jurist 
came forward with arguments to contradict the viev 
of the Four Great Powers (which had been supporter 
also by the Federal Government) that legally Berlil 
was not part of either Western or Eastern Germany 
but of a nonexistent, but promised, united Germany 
Symbolically, Berlin is still ruled by the militar 
commands of the Four Great Powers, and deputie 
to the Bonn Bundestag elected in West Berlin enjo) 
only a consultative vote. But, Berlin is devided int 
two sections — Western and Eastern, the latter bein: 
the seat of the government of the Democrati 
Republic. 


If this proposal is accepted Berlin will become < 
unique city in the world: it will be the ‘capital of tw« 
states — Western and Eastern Germany. Many poli: 
ticians in Bonn, particularly the supporters of the pro- 
posed transfer of the government to Berlin, display 
a strange kind of optimism and defend the view thai 
this transfer of the government to the largest towr 
in Germany plays its role and help to turn Berlir 
into an all — German town — the united town of é 
united Germany. ,,We”’, they say, ,,make efforts in thi: 
direction, and, therefore, our hopes are not mere wis- 
hes, but expectations based on realistic possibilities of 
future developments, for which we are preparing, not 
only politically — by proposing the construction of é¢ 
new House of Parliament — but also generally. 


Opinions on the current problems 


UNITED NATIONS GENERAL ASSEMBLY 


Dr. Franc KOS 
MINISTER PLENIPOTENTIARY IN THE SECRETARIAT FOR FOREIGN AFFAIRS 


A general survey of the present international situa- 
tion could easily create ithe impression that this 
years Eleventh United Nations General Assembly will 
not be inaugurated under most favourable auspices. 
However a deeper analysis would show that the gene- 
ral tendency towards the relaxation of tension and 
gradual pacification is only temporarily overcast by 
ominous shadows and that the course of internationai 
developments is directed toward pacification and the 
creation of better conditions for concord between na- 
tions, primarily the solution of controversial issues by 
peaceful means and negotiations. Such an estimate is 
also vouchsafed by the fact that the nature and origin 
of the present conflicts is not the same as in the period 
of tension and cold war. The present issues have emer- 
ed into the foreground precisely because of the aba- 
ement of tension which affords better prospects of 
solution under more stable international conditions. It 
is entirely natural that the role of the United Nations 
has been greatly enhanced in the present international 
climate and that the universal convicton prevails that 
it is possible to settle international disputes within the 
UN. The United Nations have successfully overcome 
the first phase of their existence, when they were 
used primarily as a propaganda platform for the 
advancement of demagogical proposals totally devoid 
of solid substance, when as a rule it was known in 
advance that these proposals would be rejected by the 
other side. The United Nations have also already tran- 
scended the second phase of their development which 
marked the transiticnal stage in the relaxation of ten- 
sion when the tendency prevailed to deal with the 
unsolved problems outside of and without the United 
ations, owing to the alleged inefficiency and weak- 


tional issues could not lead to any major results and 
it is therefore far from accidental that many of these 
roblems have again been placed before the United 
ations. Of late we have even been witnesses of new 
phenomena, namely various problems are being submi- 
tted to the United Nations precisely because it was 
not possible to find adequate solutions outside of this 


organisation for them (mediation in Palestine, the Suez, 
tc.) so that the United Nations have become to an 
ever greater extent an actual necessity, and a reliable 
nd important international instrument which inspires 
confidence that it is possible to devise ways and means 
r at least approaches towards the solution of contro- 
versial issues within the framework of this orga- 
nisation. 

In point of fact, the role currently assumed by the 
United Nations was envisioned already at the very be- 
Zinning, as stated in the Charter, that the organisa- 
ion must be a guardian of world peace and strive 
y all means to treate such conditions which would eli- 
inate the sources of conflict and thus contribute to the 
onsolidation of peace. This by no means implies that 
e wish to overestimate the real possibilities and stre- 
gth of the United Nations, nor that we underestimate 
he actual state of affairs in international relations. We 
mly wish to emphasise the fact that the recommen- 


dations and resolutions of the United Nations provide 
a valuable indicator to the only road which can lead 
to compromise solutions. Hence United Nations reco- 
mmendations are not devoid of all signifance or inve- 
sted with a general character, but contain the germs 
of future solutions, as it would be an illusion to believe 
that they alone can lead to lasting solutions. The 
increased role of the United Nations in the previous 
period enhances the significance and responsikility of the 
forthcoming Eleventh General Assembly. During the 
past few years each Assembly session was always 
more important than its predecessors which testifies 
to the fact that this organization is fulfilling its role 
with ever greater success and that the wish for pea- 
ceful international cooperation is steadily growing ‘thro- 
ughout the world. Some problems have either been 
resolved already or are nearing a final settlement, 
the rapprochement of views achieved affords far bri- 
ghter prospects of resolving others, while the general 
tendency prevails to approach the final settlement of 
yet other issues. 

The establishment of the new International Atomic 
Agency should certainly be mentioned among the su- 
ecesses achieved in this respect, as the United Nations 
have succeeded during the past few years in chanelling 
the different tendencies and aspirations towards com- 
promise solution which although far from ideal, esse- 
ntially coincides with the present level of development 
of the individual countries in the domain of peaceful 
application of nuclear energy. The most important 
forhcoming tasks of the United Nations as well as the 
Agency itself consists in setting up such relations bet- 
ween the Agency and the United Nations which will 
enable the further development of the peaceful appli- 
cation of atomic energy to remain in the hands of the 
United Nations. Only the United Nations are capable 
of discerning all aspects of the problem (political, etc.) 
and only the United Nations can guarantee that pro- 
gress in this field will enable the gap between the 
higly developed and economically underdeveloped. co- 
untries to be narrowed. Here lies the special responsibi- 
lity of the United Nations and the significance of its 
links with the newly created Agency. 

There are also problems which could be resolved 
as the differences of view are now much smaller or 
have been reduced to a few still unsettled details. 
Disarmament on whose solution so many hopes are 
pinned throughout the world certainly heads the list 
of these problems. The Yugoslav delegation called 
attention to some possibilities of resolving in this pro- 
blem, not on a global plane, but at least partially, 
without conditioning anything on the previous settle- 
ment of other problems, or by the gradual solution 
of the whole problem in a way which would enable 
first the easier and later the more difficult and com- 
plex issues to be regulated. There are genuine possi- 
bilities for partial and initial agreements, but insistence 
on smaller differences shows that this has now be- 
come a political problem which should also be contem- 
plated in this light. The absence of mutual confidence 
prevents a further rapprochement of views and does 


th 


not permit some people to abandon the linking up 
and conditioning disarmament issues. Just as they 
were capable so far of indicating the lines along 
which the quest for further solution should develop 
the United Nations could now, primarily at the re- 
.quest of the smaller countries, indicate the way in 
which some concrete problems could be brought nea- 
rer to a solution. In this way the United Nations could 
resolutely assume the initiative especially in problems 
where it is most qualified to be engaged actively, thus 
doubtless acquiring still greater suport of world pu- 
blic opinion. 

The economic development of the insufficient!y 
developed countries which is long since a point on it} 
agenda of the United Nations, provides an example i: 
which the general tendencies towards the solution ot 
this problem within the framework of an economi¢ 
development fund have transcended the phase in which 
this problem is currently being dealt with before th: 
United Nations. The phase of expert study should 
now be replaced by the implementation of practical 
steps for the creation of this fund (SUNFED). The 
creation of such a fund has been accepted as a nece- 
ssity in the world of today, as testified by the pro- 
posals advanced by some countries (as Canada and 
France for instance) for the settingup of some simi- 
lar institutions but on a competitive basis. The estab 
lishment of SUNFED is also endorsed by some‘the cr 
ganisations, primarily trade unions, as well as many po- 
litical parties and individuals. The economic arguments 
in favour of SUNFED have actually been adopted on 
all sides (although from different standpoints) so that 
today the way to their realization is exclusively ham- 
pered by political considerations of the individual co- 
untries, primarily the big powers. The realization of 
this lofty aim and the solution of similar problems 
_cold have a positive influence towards the rapproc- 
hement of opposing views and the settlement of dis 
putes. The problem of the less developed countries 
gained particular prominence with the advent of the 
young, recently liberated independent states which are 
entirely justified in claiming that the impediment 
of their development could easily become a focal point 
of potential conflicts and disturbances. The apperance 
of these new states and their urgent problems on the 
international stage invested the United Nations with 
a specific imprint of an international organization 
which is responsible and qualified to study and deal 
with the new problems. The newly independent states 
lay great trust in the United Nations, seek their co- 
operation and expect that they will approach the so- 
lution of their vital problems with the greatest aut- 
hority and responsibility. 

It seems that some other problems which will be 
subsequently placed on the agenda of this years se- 
-ssion (Algeria, Cyprus and others) could allegedly cast 
an ominous shadow over the setting and result in 
the aggravation of international relations and the gene- 
ral international climate. However if these problems 


POSITIVE PROSPECTS 


Dr. J. ARNEJC 


ae International Conference for the setting up 
of an Agency for atomic energy under the aegis 

of the United Nations, which was in session in 
New York for over a month, has concluded its - work 
with the adoption of the statute of the new Agency. 
As was to be expected, no essential changes were made 
in the Statute during the conference, and so the 
Agency retains its original character. It will depend 
on the future work of the Agency how +he’ Clauses 
of, the Statute will be applied in practice and it will 
then be possible to establish whether the fears of indi- 
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_ vidual countries as regards definite clauses of f! 16 
Statute were justified or not. ie 
The main characteristic of the conference was 


are contemplated in their essence, it must be noted 
they actually do not represent any novelty whatever 
in United Nations practice. 


These problems are actually a product of the post 
war period with its specific new phenomena which 
should be discussed and dealt with in the United Na- 
tions. They have also acquired their own specific ter- 
minology in the United Nations. The right to self 
— determination, the sovereign rights of independent 
countries, non — interference in the internal affairs of 
other countries, which constitute the essence of all 
these problems, are by no means new in the United 
Nations and have been the subject of extensive deba- 
tes so that ideas are clarified and the attitude of the 
individual parties on these scores clearly defined. In 
principle all countries have recognised the right to 
self — determination, the difference only exists in the 
approach to the solution of these problems. The recom- 
mendations of the United Nations for direct talks on 
a principled platform could also mean a step further 
in the solution of these disputes and would doub- 
tlessly contribute to international pacification, provided 
the mutual wish to negotiate and goodwill exists and 
that all measures and actions resembling threats or 
pressure have been rejected. The United Nations will 
have the opportunity to elucidate these problems and, 
by constructive debate, trace the most expedient road 
towards their solution, thus alleviating the dangerous 
tension in this context and creating the necessary 
conditions for a peaceful and objective analysis of 
their final and peaceful solution. 


Some social problems dating from cold war pe- 
riod will reappear at this years session. It is evident 
that they must seem insoluble if contemplated in the 
light of the old treatment accorded them. However, 
irrespective of the way in which they are dealt with, 
it is no less a fact that these problems exist and 
that they require a solution. The United Nations can 
also enable these problems to be approached from a 
different aspect, which would not only deprive thes¢ 
issues of their acute character, but would also reveal 
the practical possibilities for the devising of such so- 
lutions which would be generally acceptable. f. 

The Yugoslav delegation to the forthcoming Gene- 
ral Assembly will strive to give its maximum contri- 
bution to the peaceful solution of all these problema 
by means of negotiation in the spirit of the peace 
loving policy of their country and in accordance 
with the efforts of their government towards the con= 
solidation of peace. The activities of Yugoslavia in the 
United Nations so far testify to the conviction of this 
country in the ever greater significance of the United 
Nations and its confidence in this world organisation 
which should truly reflect the contemporary tendenc= 
cies in the world as a universal international forum 
where international problems will be discussed on the 
basis of the sovereign equality of all members of the 
organisation and in the interest of world peace and 
progress. : 


that it evolved in an atmosphere of harmony and 
operation especially between the great powers in 
atomic field. This again confirmed the thesis t 
agreements onconcrete international problems are pi 
sible and that relations among the nations of ft 
world are nevertheless moving in the direction 
international understanding and regulation of the ge 
ral situation. New alterations in the Statute sho1 


that conditions in industrially underdeveloped coun- 
tries were borne in mind as these countries expect 
much from atomic energy for speeding-up their de- 
velopment. Another important clause specifies that the 
Agency will have the task of distributing, although 
to a limited extent, the nuclear fuels, which would 
be distributed through it among the member-countries. 
This is in keeping with the concept according to which 
the Agency might be an intermediary in giving asis- 
tance or even itself extend the needed financial means 
for the realization of atomic projects in underdevelo- 
‘ped countries. Such and similar improvements in the 
original text of the Agency Statute, are opening far 
broader opportunities for its work, so that it might 
serve more — efficaciously in the advancement of the 
ee use of atomic energy. This task might be ful- 
illed by the Agency despite some not quite demo- 
cratic, clauses regarding the question of composition 
of the Council of Governors as well as regarding the 
question of competences and relations between the 
General Conference of the Agency and the Council 
of Governors. In view of the existing differences in the 
field of atomic energy achievements in individual co- 
untries, the great powers were successful in resisting 
all efforts to limit their role, which found expression 
in the text of the Statute. Assurances of these powers 
which promised to continue such cooperation as was 
reached at the conference and take an active part in 
the work of the Agency, constitute some campensa- 
tion for the concessions made by other. countries 

The only outstanding question is that of the re- 
lations between the Agency and the United Nations. 
It depends on both the Agency and United Nations. 
The Agency’s duty to submit reports to the United 
Nations is only one aspect of these relations. Wider 
and more important relations have yet to be deter- 
mined later on. What is involved here is an agency 
with new and quite specific problems which are so 
‘significant for the whole of mankind that the United 
Nations is called upon to watch its work and watch 
Vigilantly. Hence the question of fixing these relations 
is no less important than the question of what body 
in the United Nations is to deal with this complex. 
The problems which the Agency raises concerns ail 
the Committees of the General Assembly and _ fali 
under the competence of individual councils. In view 
of this diversity of problems, the General Assembly 
— as the most authoritative organ of the United Na- 
tions — might perhaps take this matter in its own 
‘competence. The further development of science, the 
‘practical application and use of the new achievements as 
‘well as the activity of the Agency will justify the thesis 


HE Suez Canal Users Association was established 

at a meeting of representatives of fifteen coun- 

tries (of the eigteen participants in the London 
Conference on the Suez) held in the beginning of Octo- 
ber in London, on the eve of the Security Council 
session. This association was conceived and its crea- 
tion decided in principle at the Second London Confe- 
rence under entirely different conditions than those 
created later on when its concrete formation was ini- 
tiated. Owing to the changes that occured in the deve- 
Opment of the Suez dispute, this association was ac- 
tually created when the theses on which it was based 
no longer existed. 

The fundamental change in these theses was bro- 
ght about by. the sudden decision of Great Britain 
and France to submit the Suez dispute to the Secu- 
ity Council. In the new situation, which placed the 
uez problem outside the jurisdiction of the London 
onference and Canal users, the founders of this as- 


according to which the General Assembly <cha,ld 
create its own special Committee for Atomic Energy. 
The activities of the Agency would not be reduced 
by the wide competences of the General Assembly nor 
would its authority be damaged, as the General 
Assembly would only give recommendations. The 
United Nations would pursue only a general policy in 
the atomic field, taking into account the needs of all 
the countries with a special accent on the economic 
and industrial development of the backward coun- 
tries. The spirit of harmony and cooperation which 
has existed so far at all the international conferences 
on the question of the use of atomic energy for pea- 
ceful purposes, will also help to find a solution for 
this still outstanding question, a solution which would 
be an expression of efforts to broaden cooperation and 
which would reflect the important role of the United 
Nations in the field of atomic energy. 


The agreement on the creation of a new Agency 
for atomic energy has already shown its first results. 
The President of the USA who first gave the initia- 
tive for the creation of the Agency, has come for- 
ward with a new proposal. With his offer of a large 
quantity of nuclear fuels (5,000 kilograms) he has ena- 
bled the Agency to take steps for atomic research and 
the realization of energy programmes without delay. 
Other countries have also announced their readiness 
to make contributions, so that the Agency might make 
a good start and affirm itself in the very first years 
of its activity. These special materials are given with 
the exclusive notification that they may be used only 
for peaceful purposes, for the welfare and prosperity 
of the people in a period when the ,,intensity of 
atom’s destructive force has again been greatly incre- 
ased”. This offer, made at the time of important 
world events, attracted less attention than it deserved. 
It provides for initial activities of the Agency and 
enables the Agency to _,,encourage scientific work and 
research so as to expediate the arrival of the long-awai- 
ted day” of the use ot atomic power for energy 
purposes, especially in those countries which have 
not been able to conduct research on their own. 


The new International Agency for atomic energy 
might contribute to the development of international 
cooperation in the framework of its activity, to the 
spreading of knowledge about atomic energy in the 
application of atomic energy for industrial; agricul- 
tural and other purposes. The success of the recently 
concluded international conference in New York sho- 
uld be greeted. 


THE SUEZ CANAL USERS ASSOCIATION 


L. ERVEN 


sociation hastened with its creation, in the hope that it 
will play a prominent role in the solution of this pro- 
blem. Therefore the association was also urgently 
founded in the interval between the convocation of the 
Security Council and its session. However in spite of 
all, the Association of Canal Users remained outside 
the debate in the Security Council, and was by-passed 
by the respective resolution and hence also by the 
actual events. 

This might lead to the conclusion that its career 


was over. However press reports show that work on 


its organization is nonetheless continuing albeit slowly 
and not very smoothly. There are considerable dif- 
ferences of view on some organizational and financial 
problems between Great Britain and France on the one 
hand and the USA on the other, but it is important 
that the idea has not yet been abandoned. The ques- 
tion arises, what is the actual purpose and status of 
the Association in this phase of the Suez problem? 


9 


the quiet liquidation of the hasty Anglo-French action 
contemplated, on the other. , 
In fact this association which was at first accepted 
by a general lack of enthusiasm even by its founders 
as nobody was convinced that it is really profitable 
and necessary, represents an interesting episode in the 
history of the Suez problem, a diversion in the Suez 
dispute which aimed at curbing the Anglo-French plans 
of resolute measures and international pressure against 
the Egyptian government. On the one hand the users 
association was to conceal the obvious failure of the 
first London Conference, and dilute the issue towards 
the quiet liquidation of the hasty Anglo-French action 
contemplated, on the other. ; 
The first London Conference of eighteen countries 
chosen according to the criteria of the organisers was 
convoked by France and Great Britain with the con- 
sent, if not at the suggestion of the USA for the pur-~ 
pose of condemning and repudiating the act of the 
Egyptian government by which it nationalized the Suez 
Company, and deliberate on the establishment of inter- 
national management over the Suez Canal. This confe- 
rence was envisioned as a competent international sta- 
tus of Suez traffic. They considered that their inte- 
rest in the matter automatically qualified them to 
decide on the future regime governing passage through 
the Suez. Egypt was also invited to the conference, 


ign Secretary put forward the proposal to establish 
a Suez Canal Users Association. _ 

For the majority of participants in the London 
conference this proposal represented a happy solution 
of a difficult situation and saved the prestige of the 
conference but for Great Britain and France it appe- 
ared as a manoeuvre with the objective of thwarting 
their plans of resolute action against Nasser. The 
Anglo-French side raised the objection that this pro- 
posal invested the future association with the charac- 
ter of a ,,good offices” body in the settlement of the 
Suez dispute rather than an international body entrus- 
ted with the management of the Suez canal, while 
entitling the Canal users to decide for themselves whe- 
ther they will pay the canal tolls to the associaton or 
not. This voluntary character of paying tolls deprived 
the entire scheme of all praciisal value and distorted 
the Anglo-French plan of action. It is probably for 
this reason that after the second London Conference 
the two big powers abandoned the procedure of con- 
ferring with 18 and 15 states and demanded the con- 
vocation of the Security Council without consulting 
anyone. 

The transfer of action from the circle of countries 
concerned to the Security Council marked the begin- 
ning of an entirely new phase in the Suez issue alto-— 
gether independent of the consultations at the London 


but the organizers did not consider her participation 
indispensable. Egypt was only to have been notified of 
the decisions reached at the conference. In case Egypi 
failed to agree with the decisions reached the latter wo- 
uld becarried out nonetheless,inspiteof the Egyptian 
rejection. Great Britain and France were ready to en- 


conference and the decisions brought at these consul-- 
tations. Egypt, Great Britain and France as the parties 
concerned took part in this action, while the Council 
concetrated its efforts to bring about an acceptable 
basis for the settlement of the dispute, by harmonizing 
their views in a compromise formula and thus laying 


sure the authority of these decisions by appropriate 
measures as demonstrated by the implementation of 
several preparatory military measures. 

Such was the plan underlying the convocation of 
the first London conference, but this project was noi 
implemented there. Such an energetic attitude failed 
to win the support of the other participants. Although 
agreeing with the Anglo-French attitude concerning 
the international management of the Suez Canal, the 
conference did not agree with the Anglo-French met- 
hods of bringing this about. Although formulating the 
idea on the establishment of an international body 
for the management. of the Suez Canal, with the co- 
operation of Egypt, on the levying of tolls and mana- 
gement of income, with the proportionate partici- 
pation of Egypt in the profits conference was opposed 
to the implementation of forcible measures against 
Egypt, against the peremptory imposing of decisions, 
as such measures would be tantamount to a breach 
of the peace and advocated a conciliatory course and 
negotiation, therefore authorizing a narrower com- 
mittee headed by the Australian Minister of Foreign 
Affairs to transmit the decisions of the conference to 
the Egyptian Government, while reserving the right 
to deliberate subsequently in case the Egyptian Gover- 
nment refuses to accept these decisions. 

Amon, 
ference who were opposed to the energetic measures 
proposed by Britain and France, the USA played a 
decisive part, as the attitude of the maiority of Wes- 
tern participants depended on the attitude of the USA. 
This attitude was conciliatory and pacific by contrast 
to the British and French conviction that only resolute 
action couldforce Egypt to yield. The moderating influ- 
ence of the USA onthe Anglo-French determination to 
deal resolutely continued also during the subsequent de- 
velopment of the Suez controversy and during the de- 
bate in the Security Council. Therefore, the impression 
prevailed among the British and French public, inc- 
luding also responsible political leaders, that the US 
attitude was one of the main reasons for the break- 
down of the Anglo-French thesis on the Suez. 

After the failure of the Menzies’ mission to Cairo 
where the decisions of the London conference were 
rejected, another London conference convened in order 
to deliberate on further action. The dilemma was 
really serious. Egypt had rejected the basis proposed 
by the London conference for the solution of the Suez 
problem and the conference was not inclined to force 
her to accept this basis. It was then that the US Fore- 
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‘tion will be determined by subsequent negotiations, 


the participants at the first London con-.- 


the foundations for a negotiated solution of the Suez 
dispute. The definite form and substance of this solu-_ 
first between the parties’ concerned and later on pro- 
bably with the participation of a broader international 
forum. Neither the London Conference nor the Suez 
Canal Users Association were represented before the 
Security Council. It could therefore haye been rea-— 
sonably assumed that all previous efforts made by ong 
party to the dispute before applying to the Security 
Council, and hence also attempt to introduce the Users. 
Association into the Council proceedings were elimi- 
nated and became irrelevant. i] 

As for the association itself whose organization is 
continuing in spite of these facts, its tasks have been 
but vaguely formulated. It should ,,facilitate all mea- 
sures” which would refer to a lasting or temporary 
solution of the Suez problem, and assist its members 
in the excercise of their rights as users of the Suez 
Canal in accordance with the provisions of the Con- 
stantinople Convention and with due respect of the 
Egyptian rights. It should likewise assist the main- 
tenance of security, and the smooth and economic func= 


be decided by the United Nations. 14 
_ Such a formulation of duties makes it really dif- 
ficult to determine the juridical complexion and cate= 


gory to which such an association would belong. 

Is it an international organization of a certain nu 
ber of states which agreed to contribute in the us 
way by means of common efforts and through io 
organs to the maintenance and smooth functioning 
an international water way. as might be inferred fro 
some points? If the association is such an organizati 
then it is difficult to understand, how this organizati 
imagines that it will extend concrete services in na 
gation through the Suez Canal to its members a 
other countries, while also levying tolls for the exte 
sion of these services? In order to be able to discharge 


bese 


such a service it would have to organise an entire 
Navigation service ensure the supply of ships, provide 
navigation schedules, piloting service, etc. 

With such functions, the association would no lon- 
ger be an international organization but an internatio- 
nal company for Suez navigation. However even if the 
diffuculties involved by the implementation of its ser- 
vices in the Suez Canal contrary to the Egyptian 
wish as a sovereign state, and contrary to the already 
existing navigation regime were ignored, its establish- 
ment would represent a violation of Art. 12 of the 
- Constantinople Convention which explicitly stipulates 
that no contracting party is entitled to seek any pri- 
viliges whatever in international agreements referring 
to the Suez Canal. The organization of a special navi- 
gation service in the Suez Canal and the levying of 
tolls for this service doubtless represents a privilege. 

In fact, this concept of the Suez Canal Users 
Association, invested both with the complex tasks of 
an international organization and business obiectives of 
a transport company, is a result of the compromise 
between two conflicting theses manifested at the 
London conference, one that it is useless to negotiate 
with Egypt, and the other, that it is necessary to orga- 
nize international management over the canal. This 
being a compromise formula neither thesis was wholly 
accepted only certain postulates of both. It is a shorit- 
coming of this compromise that it does not represent 
a middle course, but an artificial combination of two 
altogether incompatible theses. 

. Different intentions and hopes were pinned on this 


F it can be said that in the post-war constel- 
lation, Europe and Asia have been in turn the 
epicentres of world tension, then it would be 
true to say that throughout this period the Arab 
world never found itself beynd the reach of fateiul 
events. Moreover, the last few months have shown 
that the danger threatening world peace has cast its 
shadow particularly over the area inhabited by the 
Arab peoples. ‘This is not an accident. The Arab world 
occupies a geographical region at the point of world 
crossroads, where two continents meet — a region 
surrounded by several seas. It is quite understandable, 
therefore. why this geographical area should be-~ of 
first class strategic significance. It is an attractive ob- 
ject for various political and military schemes of the 
‘great powers. To this we should add the economic 
Significance of the soil, rich in inexhaustible oil wells, 
whose economic and military significance finds the 
fullest expression precisely in the current century. 
The stormy history which saw the clashing of inte- 
rests of the great powers in the struggle for spheres 
of interest or their expansion, left each Arab country 
a heritage of different prablems, and to all of them 
a complex of uncleared and unsettled guestions and 
relations. The awakening of strong national conscio- 
usness throughout this area with regular ebbs and flows, 
differences in intensity, rate and immediate aims, cre- 
ated a situation in which new manifestations began 
|to press against the old frames — already disavowed, 
/ Once and for all, by historical developments. The forms 
of struggle for new adequate solutions that would 
‘Meet the national claims of the Arab world, differ 
er ding to the political groups which engage in them 
as well as according to the countries in which they 
evolve. The unity of action was not realized although 
‘a suitable machinery — the Arab League — had been 
formed. Numerous definitions about common ideals 
and struggles for the same goals proved too feeble 
to overcome the powerful contradictions which these 
countries inherited from their former development in 


association during its creation. A certain number of 
members assumed that they will be invited or allowed 
to take part in determining the new international navi- 
gation regime either in negotiations with Egypt or the 
implementation of United Nations decisions. It was also 
believed that the Association would decide to assume 
the forwarding of ships through the Suez Canal. This 
one sided interference with navigation would represent 
a challenge to Egypt, which would either have to allow 
passage through the Canal to the Association and thus 
give in, or prohibit their passage and thus violate the 
principle of free passage. Finally, a few member 
expected that in case of failure to organize its navi- 
gation service in the Canal, the association will divert 
(with the financial assistance of the USA) navigation 
round the Cape of Good Hope for its members, thus 
boycotting the Canal (which was explicitly forbiden 
by the Constantinople Convention) and exerting pres- 
sure on Egypt. If the latter alternative were adopted 
the Suez Canal Users Association would actually be 
come an association for the disuse of the Canal. 

The Security Council however has chanelled the 
Suez problem towards direct negotiations between the 
parties concerned. This decision actually deprived the 
users association of all purpose. Its creation was there- 
fore revealed as a delayed measure of a procedure 
long since abandoned. It is therefore no wonder that its 
establishment is proceeding without enthusiasm, more 
or less according to the law of inertia, as something 
begun which no one wishes to stop, although every- 
body is equally convinced of its fatity: 


THE ARAB WORLD 


P, JEVREMOVIC 


the shaddow of the struggle of the great powers for 
spheres of influence and exploitation. Thus the Arab 
League became in a certain definite period, the syno- 
nim for absence of energetic action and almost a sym- 
bol of internal wrangles between member-countries. 
At one moment, when Mosadeq proclaimed the na- 
tionalization of the British Oil Company in Iran, and 
when the struggle against exploitation of the biggest 
Arab oil wells by a great power, was reaching ite. 
climax, this was expected to provide an important 
Stimulant for the coordination of attitudes of the 
Arab countries. However, no significant results were 
achieved on this plane. Nonetheless, a certain soli- 
darity (often unofficial in form) showed already ‘at 
that time that something of the kind could really be 
created one day. It turned out that the rapprochement 
between Arab countries was an affair of the Arabs 
themselves but that the actions of great powers wo- 
uld also be of great significance in this regard, na- 
mely, it is well-known that a stone, when smitten, 
must give out a spark. 


After the Abadan events, the great powers took 
a series of measures to ensure that nothing of this 
kind should happen again. This activity was almost 
always actuated by two motives. The first was either 
to be strengthened or ..protected”, while the second 
belonged to the sphere of common, political, military 
or economic bloc concepts. It must not be lost sight 
of this point, that contrasts and different interests 
of these countries also played a part in this frame- 
work. In any case what was involved here was inten- 
sification of the struggle in this area where the po- 
wers, thanks primarily to their military or economic 
force, had taken definite positions against the will and 
interests of the Arab world. Such attempts as the 
setting up of the Bagdad Pact — intended to secure 
influence in this area — should also be viewed from 
this angle. 


The opposition to the Bagdad Pact meant not 
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only a stand against definite military and other com- 

binations in this area but also provided a suitable 

platform for the grouping of those Arab countries 
of forces in the Arab countries which are prepared 

in the interests of their basic national aspirations, to 
relegate for the time being all that might separate 
them. Of. special significance in this regard was the 
transformation of Egypt from a semi colonial country 
without its own foreign policy into a strong, inde 
pendent state which consistently strives for the rea- 
lization of its basic national rights. 


Until that historical moment when a new and ré« 
nascent Egypt oo Ber on the political arena, 
Arab country had objective chances of becoming 
leading force in relations between the Arab world a 
the great powers, not even conditionally. If the Baga 
Pact, propped and maintained by means of politics] 
and military narcosis, remained only an alien mecha- 
nism on the Arab soil, although named after the 
capital of an Arab country, one could not deny that 
it has led to it ase of polarization in the Arab 
world which need not be definitive, but which act 
ally existed at one moment. At the same time, this 8 

féd to a politically , as well as historically, importan 

ia ion expressed in the outlining of a_ gro. D 
of Arab countries around Egypt, one of whose immin- 
ent characteristics is struggle for the sovereign rights 
of Arab countries and against foreign influences. I 
is not the question here of the creation of a bloc but 
solely of the grouping of countries linked by the 
same fate and the same aspirations on the regional p 
ciple and in keeping with the letter and spirit of the 
UN Charter. 


The nationalization of the Suez Canal, which met 
with an unexpectedly unrealistic reaction on the part 
of Great Britain and France, at least at the begi 
ning, expressed in measures of military pressure, m 
ant not only the continuation but also a considerat 
intensification of the potential conflict and contrad 
tions between the Arab world and the world of gr« 
powers. Egypt’s assent and wish to harmonize this 
sovereign act with the interests of the international 
community for free navigation through the Suez Cana], 
gave its attutide both a moral and political argument 
The support given to Egypt by the Arab countri 
above all the unreserved support of Syria, Saudi 
Arabia and Jordan but also that which, although giv 


with many reservations, came from the midst of { 


Bagdad Pact itself, from Irag and Iran (and beheld 


with consternation by the inspirers of this body con-~ 
sisted a new rapprochement of the Arab world in 
the struggle against bloc policy and its manifestations. 
Precisely for this reason, regardless of all other as- 
pects of the Suez dispute, this strengthening of Arab 
unity is a fact which will not be without significance 
for the further developments in this area. 
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Certainly, when the Arab world is in question, 
one could not isolate the whole complex of problems 
connected with these countries’ relations with Israel. 
This, without doubt, makes a separate chapter with 
a series of specific ‘characteristic but also a complex 
connected with either yesterday’s or today’s policy of 
the great powers in this area. That is why the rela- 
tions between the Arab world and Israel are incorpo- ( 
rated into this general aspect of their relations with 
the great powers. Hence certain moves of the Arab 
countries, resulting from the current situation in that 
conflict, should not be viewed only from that angle, 
but also from a wider aspect of relations with the 
great powers. Recent events around Jordan when the | 
Iraqi troops were prepared to march into that country F 
with the object of extending ,,aid” which may have 
been inspired by different motives — are in any case 
a confirmation of this. Hence the military alliance 
between Egypt, Syria and Jordan, envisaging that 
any attack on one of these countries would be con- 
sidered as an attack on all three of them, has a wider 
significance that a momentary military need. 2 


If it is true that the intensification of the pres- 
sures brought to bear on the Arab countries by the 
great powers also contributes to the process of uni- 
fication of the Arab world, then ‘one should not neglect 
the duel which the Northern African countries are 
having with France and which is leading to the same 
repercussions. The support given by Morocco and Tu- 
nis to the Algerians, and the possible political inter- 
vention of a group of Asian-African countries in this 
conflict, is showing a growing resistance to the policy 
which gave rise to all historical misunderstandings and 
inertia operating against Arab unity. Every success 
in that struggle is an event of extraordinary signific- 
ance for the Arab world which got two new soverei 
representatives whem Tunisia and Morocco won thi 
independence. The latest developments in Jordan — the 
victory of those forces which are cincerely advoca- 
ting cooperation with Egypt, cooperation which implies 
opposition to the policy of the spheres of interest and 
military combinations, also shows that the new anti- 
bloc climate acts positively on the internal strenthe- 
ning of the Arab countries. 

Such a heterogeneous area — heterogeneous in th 
sense of various external influences which acted 
it in the course of history and which also act to 
in this area — cannot be viewed from one aspect only. 
although this article has dealt with the most impor- 
tant, nor will the process which is evolving in it to- 
day, always follow the same paths. Many components 
are visible in it, but one thing is essential: that t 
Arab countries, at least most of them, already 
that the basic condition for their prosperity is thei 
national independence.. 


Economic problems 


FOREIGN TRADE RELATIONS WITH POLAND 


A. PARTONIC 


FTER a five year interruption of all economic 

ties, the relations between Yugoslavia and the 

countries of Eastern Europe improved apprecia- 
bly, and are either completely normalized today or 
currently in the process of normalization. 

The trade agreements and other economic arran- 
gements concluded in the beginning of this year laid 
extremely solid foundations for large scale economic 
cooperation with the countries of Eastern Europe, pri- 
marily the Soviet Union, Poland, Hungary and Cze- 
choslovakia. This represents a twofold advantage for 
the Yugoslav economy. On the one hand these coun- 
tries provide new markets affording broader ehport 
posibilities, including also for those articles whose 
sale in Western Europe are difficult either because of 
market saturation, or various administrative measures, 
thus directly contributing to the improvement of the 
Yugoslav balance of payments. On the other hand, the 
Yugoslav economy, primarily its industry is rendered 
less dependent on supplies from Western Europe whose 
terms do not always correspond to the Yugoslav requi- 
‘ements and possibilities. 

This by no means implies however that the resto- 


are steadily expanding and commodity exchange in- 
*reasing. 

RESTORATION OF ECONOMIC RELATIONS 

WITH POLAND 

After the USSR, Poland figures most prominently 
among the East European countries in the establish- 
ment and promotion of economic cooperation with 
Yugoslavia. ot is considered that solid foundations for 
mutually profitable cooperation have been laid bet- 
een the two national economies, with prospects of 
‘urther expansion in the future, provided the existing 
economic arrangements are fulfilled in a satisfactory 
manner. Poland is expected to occupy the seventh or 
tighth placein over-all Yugoslav foreign trade this year. 
After a relatively Jong interval in economic rela- 
ions, the first Trade and Payments Agreement bet- 
yveen Yugoslavia and Poland was concluded in Beo- 
rad on February 12, 1955. The agreement called for 
.) million dollars worth of trade on both sides (total 
5 million dollars). This agreement was realized about 
0% until the end of the period cl drag (December 
1, 1955) which is justly considered highly satisfactory, 
n ‘wi of the long intermission of all business con- 
acts. ‘ 
Four new economic arrangements, were signed in 
Varsaw in November 1955, namely: 
A protocol on the settlement of mutual financial 
laims deriving from the post war period. 
_ An agreement on scientific and technical coopera- 
ion, and 
_ An agreement between the two Governments On 
le extension of credit to Yugoslavia for the purchase 
f industrial and transport eguipment in Poland. 
STRUCTURE OF TRADE 


secause it corresponds to the export possibilities of 
‘oth countries. 


The list of Yugoslav exports to Poland includes 
the following principal items: alumine, zinc concen- 
trate. pyrite, lead, chrome ore, asbestos, barite, sinter 
magnesite, sawn beech and oak and other sawn tim- 
ber, sulphite cellulose, tannin, calcined and caustic 
soda. glycerin, hemp, maize, tobacco, wine, prunes, 
ferro aloys, various finished wood products, polyvi- 
nyl, chemical and pharmaceutical products, shoes, leat-. 
her clothing, knitwear, fresh fruit, various farm pro- 
ducts, canned fish, optical glass, various machines, 
metal ware, electric materials; etc. The import schedu- 
les from. Poland include the following items; bitumi- 
nous coal, coke, gas coal, sugar, ferro-wolfram, elec- 
trodes, rolled metals, steel tyres and running gear, 
machines and spare parts, transport facilities, various 
hardware, viscose fibre, consumer goods, porcelain 
ware, etc. 

Hence, Yugoslav exports to Poland consist mainly 
of ores, metals and non-metalic goods, while the share 
of farm products amounts to about 46% (of which to- 
bacco alone accounts for 38%). On the other hand. 
about 96% of Yugoslav exports from Poland in 1955 
consisted of raw materials and materials for reproduc- 
tion. This percentage dropped to about 60% in the 
first half of the year, while the share of machines 
and vehicles increased. 

Coal is an important Yugoslav import from Poland 
(235,000 tons), which should greatly facilitate the 
supply of the home industry. Sugar (25,000 tons) is 
another important item. 

The realization of the Protocol is proceeding fayou- 
rably without any serious obstacles on any part. The 
only difficulties registered so far arose over the con- 
clusion of the coking coal deliveries (160,000 tons) 
owing to the high prices qouted by the seller. 


OTHER ARRANGEMENTS 


In accordance with the Protocol on the settlement 
of financial claims, the Polish government paid the 
lump sum of 578,000 dollars within the clearing. Tolks 
are still in progress on the liquidation of some minor 
mutual claims which remained unsolved during the 
previous negotiations in Warsaw owing to the lack of 
documentation. 

This example testifies to the fact that negotiated 

solutions are possible even for the most complicated 
problems, provided they are approached in a _ prin- 
cipled manner, and good will as well as a genuine 
desire for agreement on both sides. 
_ The agreement on scientific and technical coopera- 
tion was based on the principle of equal rigts and 
respect of the existing regulations in both countries. 
It also foresees the mutual exchange of technical 
documents and data, the exchange of specialists bet- 
ween the two countries for the extension of technical 
assistance, the exchange of post graduate students, 
the specialization of technical personnel in the indi- 
vidual sectors of production, as well as other forms 
of sceintific and technical cooperation on which the 
two governments agree. 

The Agreement was concluded for an indefinite 
period of time, provided notice is given of eventual 
cancellation a year in advance. 

According to the credit arrangement for the pur- 
chase of industrial and transport equipment in Poland, 
the latter is due to make available a 20 million dollar 
credit to Yugoslavia under the following conditions: 
2% interest, utilization over a there year period, and 
a six year ferm of repayment beginning from 1959. 
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An agreement on the establishment of regular 
service on the Belgrade-Warsaw air line was likewise 
concluded last November. ; 

As for tourist trade, recommendations were giver 
to the respective organizations of both countries to 
begin the conclusion of mutual arrangements in this 
sense. 

All these Agreements and other economic instru- 
ments concluded between Yugoslavia and Poland so 
far are currently being fulfilled. Appraising the re- 


STRUGGLE FOR 


Vlada '\ 


HE increasingly intense struggle for markets is 

a characteristic tendency in capitalist countries 

today. The expansion of world trade which de- 
veloped more or less freely for several years has come 
up against the obstacle of limited absorbtive capacity. 
Needless to say this cannot be said of all couniries 
indiscriminately. Thus for instance West Germany and 
some other countries have succeeded this year in main- 
taining the previous rate of increase of foreign trade 
and export. However the prospect for the maintenance 
of this tempo are no longer so favourable. This is 
confirmed by ‘the ever stronger competitive struggle 
which is waged with equal intensity on the markets of 
the developed and underdeveloped countries alike. 
Market expansion has become a crucial problem for 
the developed capitalist countries as their future pro- 
duction depends on it. Therefore the problems of trade 
policy, the ways and means for the conquest of new 
markets have acquired a dominant role in this context. 
The internal economic and financial policy of a large 
number of countries aims in many ways at the pro- 
motion of foreign trade at an increase of exports pro- 
portionate with the needs of growing production. Fo- 
reign trade has a far greater impact on production 
and income in the under developed countries than in 
those developed. In the long run the volume and 
terms of foreign trade determine the conditions of 
economic development in these countries which are 
again in an unfavourable position today as regards the 
terms of trade. The fluctuating prices of their exporis, 
namely the instability of their purchasing power exerts 
an adverse influence on their economic development. 
The interests the developed countries may have in 
maintaining the low prices of raw material is imported 
from the undeveloped countries has become questi- 
onable, as such prices limit the import possibilities of 
the underdeveloped countries at the same time. The 
position of the undeveloped countries on the world 
market was particularly aggravated by the ever stron- 
ger influence of monopolistic factors in capitalist eco- 
nomy during the past few years. 

Let us cite a few concrete phenomena which 
demonstrate the volume and scope of the present 
struggle for world markets. 

The USA which occupy the foremost position in 
world trade are beset by an ever greater contradiction, 
While monopolistic protectionist tendencies show a sus- 
tained growth in that country in the one hand, the 
USA are waging a bitter struggle for the liberalization 
of world trade in order to expand the markets for 
their products on the other. The USAare also creating 
new instruments for the conquest of new markets. 
Certain measures originally conceived as ad hoc and 
of atomporary character are gradually acquiring perma- 
nency and became an integral part of American long- 
range economic policy. While striving for the liberali- 
zation of world trade the USA are nevertheless imple- 
menting a restrictive policy of import quotas, higher 
customs tariffs (repudiating agreements on lower rates) 
and prohibition of imports at the same time. The inten- 
sity of the struggle waged by the USA for the con- 
quest of new markets, can also be-gauged by the 
ever stronger protests of the countries whose exports 
are hit by these measures. 
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sults achieved so far in mutual trade as extremel 
favourable and mutually profitable, the business lea 
ders of both countries are convinced that the Yugo 
slav-Polish relations are advancing towards an eve 
broader and multifold economic cooperation whic! 
should be still more vividly manifested next eal 

It is considered that such forecats are realistic 
in view of the numerous genuine possibilities whic! 
have still not been fully utilized in the atmospher 
of the existing mutual goodwill. 


WORLD MARKETS 


/ILENKOVIC 


Canada recently protested energetically to the US 
Government against the manner in which the sale o: 
farm surpluses against payment in national currencie: 
is effected, accusing the USA of having converted thesé« 
sales into a tool for the conquest of new markets. Ir 
the opinion of Canada, the USA ,,profit by the farm 
surplus programme in order to commit the importe! 
countries of these surpluses over a longer period 0: 
time”. Thus for instance Brazil, a big importer of Cana: 
dian wheat until recently, now procured this com- 
modity in the USA on the basis of a credit arrange- 
ment. In its note of protest Canada reminds the US 
Government of its statement that ,,these sales will by 
no means affect the volume of usual world trade” 
In fact these transactions are today being carried out 
largely at the expense of regular commercial deals 
which means that farm surpluses are not only deli- 
vered to countries which lack the necessary funds anc 
which require assistance in food deliveries, but are 
also sold to countries which wish to increase theil 
dollar savings. 

Another decision of the US Government called 
forth an unusually strong reaction in some countries 
This was the decision to subsidize frozen poultry 
exports to West Germany. It seems that the ,jolent 
protests of Denmark and Holland will be of no avail 
In this case the USA is in a position to invoke the 
specific position of their agriculture which was alsc 
recognised by the General Agreement on Tariffs and 
Trade (GATT). . 

The negative attitude of the USA towards the 
ent on Organisation of Trade Cooperation, 
which should already have been ratified thus repla- 
cing GATT, is also a component part of the struggle 
for market domination. The USA however are delaying 
the ratification of this instrument and it is more tha 
unlikely that it could take place during the secon 
half of the present session of Congress. The forces 
opposed to such an international organization for the 


. regulation of world trade have obviously prevailed in 
USA. 


. These forces wished to retain a free hand in 
this respect and will not be hampered by certain 
povisions which could also have a contrary effect. 

ese are the considerations underlying such an at- 
titude. i 

West Germany, an unusually important factor in 
world trade is in a somewhat paradoxical position. Alt- 
hough maintaining the tempo of foreign trade expan- 
sion, and an undiminished influx of exchange resul- 
ting in growing monetary reserves, West Germany i 
not free of difficulties. The main difficulty stems from 
the fact that the favourable position of West Germany 
concurrently implies an unfavourable position for 
many of her trade partners primarily nae countrie! 


tence on gold or dollar coverage of the existing 
lances) enabled West Germany to accumulate subs 
tial monetary reserves larger than those of Great B 
tain at the moment for example. Therefore France 


vas obliged to apply to the international monetary 
und for a loan of 260 mijlion dollars as a_ reserye 
ffsetting the substantial outflow of exchange this 
ear. The role of West Germany as the creditor of 
Vestern Europe is now at its climax and at the same 
ime points to the fact that West Germany is approac- 
ing the limit of export expansion to these countries. 
iow she will resolve this situation and succeed in pre- 
erving her business position are questions which pre- 
ccupy West German economic policy and are of 
Imost equal interest for her partners who would not 
vish West Germany to resolve her problems without 
aking in account the interests of countries which 
night be concerned by such solutions. In this sense the 
revious orthodox monetary policy of the West Ger- 
nan government provoked fairly sharp criticism both 
n the individual West European countries and the UN 
iconomic Coommission for Europe. It is objected that 
y insisting on exchange stability this policy actually 
msured the competitive power of German exports. 
vhile maintaining the old ratio of production costs 
nd wages, which are on a lower level than in the 
ther West European countries. 

Therefore the recent decision to reduce the dis- 
ount rate from 5.5% to 5% and the latest increase of 
oal and steel prices was favourably received in the 
ountries of Western Europe as it is considered that it 
night mean a‘certain deviation from the former inf- 
exible monetary policy, or in other words a slackening 
<t German competition on the world market. 

The exceptional trade and policital situation of 
apan also reflects the intensified struggle for markets. 
t is known that Japan has long since s,cceeded in 
ing officially admitted to the GATT. However 14 of 
he 35 member countries of this international agre- 
ment including also Great Britain still refuse to reco- 
nise the right of Japan to benefit by the GATT cus- 
oms rates and privileges according to the most favo- 
ired nation clause. The attitude of these countries 
emained unchanged to date in spite of the numerous 
aterventions of Japan and resolute indorsement of its 
laims by the USA. 

Several large scale efforts have also been launched 
1 the field of market policy aiming at the creation 
£ broader trading spheres where commodity traffic 
ould proceeed more freely and were the countries 
oncerned would have broader possibilities for the 
evelopment of production and foreing trade. Two such 
Mtiatives are currently under way in West Germany. 
me is headed by the European Coal and Steel Pool, 
mely a political forum known as ,,Little Europe.,,. 
S$ objective is the establishment of a common market 
f six member countries of the coal and steel com- 
1unity in the form of a customs union. The second 
fas launched by the OEEC and consists in the pro- 
Osal to create a. free trade zone, i. e. incomplete 
stoms union as the member countries of the zone 
Ould retain their customs autonomy in their rela- 
ons with non-member countries. Both initiatives are 
. progress, neither is free of major obstacles, so that 
is still hard to say anything definite on the score. 

France has voiced severe objections and set a num- 
2r of conditions for her accession to the joint mar- 
2t project, desiring either the previous or parallel 
imination of major economic differences between the 
ember countries, primarily between the French and 
est German economy. Owing to the appreciable dif- 
Tences which prevail today and which influence 
utual competition France asks primarily that she be 
titled, also under the regime of a common market, 
' retain her system of customs for a certain time 
order to level the differences between internal and 
ernal prices, and also maintain her export supports, 
bsidies etc. 

The special treatment of French foreign trade 
uld be preserved as long and until the gap between 
French internal and external prices was eliminated. 
erefore France demands that the expenses for social 
urance, women’s wages and salaries, outlay for 
id workers holidays, the payment of overtime work, 
e. be equalized. There are appreciable differences 
tween these expenditures today, and France stressed 
t they are one of the fundamental reasons under 
sng the inadequate competitive power of her products 
_ the world market. France also desires the agree- 
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ment to come in force only after the liqudation of the 
conflict in Algeria, and that the transition from one 
stage to another (as the agreement calls for the gra- 
dual establishment of a common market in the course 
of a 12-15 year period by three consecutive customs 
reductions) be effected by the decision of every indi- 
vidual country, and not the common decision of all 
countries. 

Judging by all outward appearances, it would seem 
that agiculture has been excepted from the agreement 
on a common market. A special regime would have to 
be implemented governing the sales-purchase of farm 
products on this markets, enabling each country to 
retain the regime of state intervention, namely agra- 
rian protectionism. 


This free trade zone would represent a broader 
common market than Little Europe as the markets of 
six countries would be included within the zone. The 
member countries of the zone would retain their cus- 
toms -tariffs towards the countries outside the zone, 
and hence also their political and trade independence, 
Great Britain showed keen interest for this scheme. 
Until the advent of this plan, Great Britain was 
very reserved towards cooperation of this kind. The 
interests of the Commonwealth were always of prime 
interest for Great Britain who was not in the least 
inclined to sacrifice a single of her specific forms of 
cooperation within the commonwealth, least of all 
preferential tariffs in favour of European cooperation. 
It would seem that the Free Trade zone at last pro- 
vides a solution which would enable the integration 
of Great Britain in the common market without requ- 
iring the sacrifice of her specific interests in the Com- 
monwealth. This solution excludes agriculture and 
creates a special regime governing the trade of farm 
products. Consequently the free trade zone would not 
have to affect the privileged imports of farm products 
to Britain from the Commonwealth countries, (this 
being of paramount importance for Britain) asit ensures 
the preservation ofmarketsfor her productsin these 
countries. Moreover the Commonwealth countries could 
easily broaden the West European market for_ their 
products through Great Britain. At any rate, Britain 
is obviously no longer faced by the dilemma whether 
to accede to a common West European market or not. 
Britain is now well aware that to remain aloof from 
this scheme could easily cause great losses to her eco- 
nomy, and that the West European economy could 
easily be abandoned to the domination of the West 
German economy. It is therefore unlikely that Great 
Britain will remain aloof this time, as she does not 
wish to be confronted one day by a mighty partner 
in foreign trade stronger than even the USA. 


Some recent steps of the USA deserve careful at- 
tention in the light of the present struggle for markets. 


Since some time already the USA are sending out 
trade missions to various regions throughout the world 
for the study of economic conditions on the spot, estab- 
lishment of contacts and expansion of business ties. 
These missions are assigned general and special tasks. 
they work on the general promotion of US trade relations 
and the study of sales conditions for concrete articles. 
Two such teams of missions are now setting forth. 
One will visit recipient countries of US aid and has 
the task of drafting and submitting the most efficatious 
and constructive foreign aid plan to the Government 
based on the experiences acquired. The other mission 
will leave for the countries of Latin America, the Near 
and Middle East and Africa. Since 1954 to date the 
USA sent 50 such missions to different countries of 
the world. Each mission consists of businessmen chosen 
and assigned according to their interest in the regions 
they visit. Before their departure they spend a few 
days in Washington and are intensively briefed in the 
Department of Commerce, where they are acquainted 
with the economic situation in the country of their 
destination, its economic relations, status in world tra- 
de, and specific US interests in it. 

These are only a few details illustrating the pre- 
sent struggle for world markets. It goes without say- 
ing that this struggle is also invested with the political 
aspects which exert a very strong influence as the 
world is still not free of artificial barriers and 
frontiers. 
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Byt and criticism 


INTERNATIONAL CHILDREN’S FILM REVIEW 
IN BELGRADE 


Ljuba RADICE VIC 


HE world hears about many film festivals, the 

world famous festivals in Vennice, Cannes, Ber- 

lin, Edinburgh, Karlovy Vary, Pula, as well as 
occasional-film manifestations, say in Bari or-Mar del 
Plata, but this year the world learned also about a 
specific film festivity held in September and October 
in Yugoslavia, that is, in all the principal cities of this 
country, with the concluding celebration in Belgrade. 
This was the ,,International Children’s Film Review” 
organised by the ,,Film and Child’ Committee of ithe 
Council of Associations for the Care of Children and 
Youth in Yugoslavia. 

The commission which deals with the question of 
children’s attitude to the film, that is with the influ- 
ence either positive or harmful, which the film exer- 
cises in the education of the young, decided to orga- 
nize a review of film works intended, directly or 
indirectly, for the children and youth, with a view to 
studying the complex attitude of children towards the 
film. Therefore, this film manifestation has or rather 
had a primarily scientific and pedagogic character. 
However, it turned out that the review was also a very 
significant demonstration of the power and popularity 
of the seventh art, and hence proved a special film 
manifestation. The great success of the review has 
prompted the organizers to consider the possibilities for 
arranging another such film parade for children per- 
haps already next year. Of course, its character would 
again be dominant, as the review is an excellent occa- 
sion for the study of children, a rare chance for peda- 
gogues and psychologists, and also for the film pro- 
ducers and playwrights to determine their criterion from 
such children’s auditorium, their taste, concepts, wis- 
hes, etc. Besides this, the Commission would try to 
orgnize the next review in conjunction with foreign 
institutions interested in the problems of the influy- 
ence of the film on youth, so that the working part 


of the review might also have an international cha 
racter. 


The review attracted over 200,000 children in eight 
of the largest cities. The audience was exclusively 
composed of boys and girls aged 17-14. During each 
show teams of educators and psychologists conducted 
various studies and tests. Each visitor received a pro- 
grame with coupons on which the marks 1, 3 and 5 
were printed — that is bad, good, excellent. After 
the show, chilidren were asked to hand in the cou- 
pons with their marks for each film. The programme 
consisted of two short and one full-length film. In 
eight days the children saw 24 films of which eight 
were of Yugoslav production, five American, three 
Soviet, two Czechoslovak, two German and one Chi- 
nese, one English, one French and one Rumanian. 


After the showing of films, prizes were distri- 
buted by the two jurys — that of the grown-ups, 
and the chilidren’s jury. The first consisted of edy- 
cators, psychologists, journalists and film workers 
while the second was composed of the elementary 
school and lower secondary school pupils. The first 
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jury awarded prizes for the following films: .,T 
Red Balloon’, ,In the Valley of the Beavers 


»VDonald Duck”, ,,The Pioneer and Bad Marks 
»The Panter’s Magic Brush”, ,,Kekec’, ,,The Re 
Cap”, ,,The Golden Antilope’, ,,Melodies of tI 


Prairie”, as well as to the productions of ,,Mo 
film” enterprise from Moscow, ,,Shanghai-Film” fro 
Shanghai, ,,Kinema” from Sarajevo and ,,Jadran” fro 
Zagreb, and finally to the Walt Disney Firm. T1 
second jury differed from the first not only in tl 
selection of films but also in their decision not to git 
equal prizes to all, as their elders did, but to draw vu 
a rank list of films. Of course, the jury also toc 
into account the views of the chilidren set forth ; 
the enquiry, but was nevertheless independent in i 
decisions. The children voted Walt Disney’s film _ ,,] 
the Valley of the Beavers”, as the best film. The 
they cited their favourites in the following orde 
»Kekec”, ,,.The Red Balloon”, ,,The Golden Antilope 
»lhe Young Fugitive’, ,,Tom and Jerry”, ,.Donal 
Duck”, ,,The Golden Key”, ,,Pimpinella’, and ,,TF 
Painter’s Magic Brush’. 


These are, indeed, interesting results of children 
judgement and taste. But much more jmportant, < 
well as more interesting, will be the reports of tk 
teams of educators and psychologists who are no’ 
studying the material, which is very large, consisting « 
questionnaire and texts, as well as other forms ¢ 
children’s tests obtained during the eight-day fil 
showing. 


Considering that the shows were attended by ové 
200,006 viewers, then one might expect truly importar 
results in explaining the ,,film-child,, phenomenol 


They will certainly oblige the organizers of i 
review to persevere in their efforts to perpetuate | 
and make it a regular film manifestation of an inter 
national character. 
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